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Dear Sir/Madam

IRL SECURES FUNDING FOR FUTURE GROWTH

India Resources Limited (“IRL” or “the Company”) is pleased to announce that it has
executed an agreement (“Agreement”) with US institutional investor La Jolla Cove Investors
Inc. ( “CN Holder”) for the issue of up to four convertible notes (* Convertible Note” or “CN”)
each with a face value of US$1,500,000, to raise up to US$6,000,000 (“Placement”).

Subject to satisfaction of the conditions precedent detailed below, IRL will immediately issue
the first Convertible Note to the CN Holder, with the issue of each of the second, third and
fourth CN’s (collectively the “Additional CN’s”) being subject to the satisfaction of the same
conditions precedent, as well as some additional conditions, also detailed below.

IRL's Managing Director Arvind Misra commented “This funding arrangement will ensure IRL
has sufficient working capital for the Surda Project production enhancement, start up of the
Bankura Coal project, potential increased involvement with Pebble Creek and advancement
of the Iron Ore exploration program. This funding arrangement is clearly an endorsement of
the Company’s prospects in India and increasing interest in participation in the rapid pace of
Indian economic development.”

The Company will lodge an Appendix 3B in relation to the first CN (and any Additional CN'’s
in due course) under separate cover.

The Company will seek shareholder approval for the issue of the Convertible Notes.
Yours faithfully

o) o

Arvind Misra
Managing Director

For more information contact:

Andrew Simpson - Chairman Arvind Misra - Managing Director
Telephone: +618 9450 8822 Telephone: +618 9327 7444
Mobile: +618 (0)419 955 878 Mobile: +618 (0)417 934 998
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Key Terms of Convertible Notes

Purchase Price: US$6,000,000 (4 consecutive notes of US$1,500,000). The
Purchase Price will be funded by the CN Holder through
minimum payments of US$250,000 per month to the Company,
commencing 2 business days after the Company has refreshed
its placement capacity, subject to stated terms and conditions,
until the entire principal balance is paid in full to the Company.

Interest Rate: 4.75% per annum, payable monthly on the outstanding funded
and non-converted principal amount.

Maturity Date: June 2011, wunless earlier converted pursuant to the
“Conversion” section below.

Conversion: The Convertible Note may be converted at the CN Holder's
option into Common Stock of the Company. . The number of
shares of the Company’'s Common Stock into which the
Convertible Note may be converted is equal to the dollar amount
of the Convertible Note being converted divided by the
Conversion Price. The “Conversion Price” shall be equal to the
lesser of:

a. A$0.25, or

b. 80% of the average of the 3 lowest VWAP (Volume Weighted
Average Price) prices during the 21 trading days prior to the
election to convert.

Floor Price: The Convertible Note will include a floor price of A$0.015; such
that if the Common Stock of the Company is trading on the
public market at or below such level at such time as the CN
Holder seeks to convert all or a portion of the outstanding
principal balance of the Convertible Note, the Company may elect
to refuse such conversion in exchange for the redemption of the
portion of the Convertible Note that the CN Holder sought to
convert.
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Conversion
Provision:

Short Sales:

Conditions
to Closing:

Expenses:

Fees:
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CN Holder will not hold more than 10% of the outstanding shares
of Common Stock of the Company.

So long as the Convertible Note is outstanding, neither the CN
Holder nor its affiliates shall at any time engage in any short
sales with respect to the Company’s Common Stock, or sell put
options or similar instruments with respect to the Company’s
Common Stock.

The Company obtaining shareholder approval under Section 611
of the Corporations Act.
Each party shall be responsible for its own expenses.

None.
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ANNEXURE A

CONDITIONS PRECEDENT

a. Delivery by the Company of the Note (in the name of Holder or in the name of
Holder’'s nominee) to Holder;

b. The accuracy on the Closing Date of the representations and warranties of the
Company contained in this Agreement as if made on the Closing Date (except for
representations and warranties which, by their express terms, speak as of and
relate to a specified date, in which case such accuracy shall be measured as of
such specified date) and the performance by the Company in all respects on or
before the Closing Date of all covenants and agreements of the Company required
to be performed by it pursuant to this Agreement on or before the Closing Date, all
of which shall be confirmed to Holder by delivery of the certificate of the chief
executive officer of the Company to that effect;

c. The Company shall have delivered to the Holder a certificate of the Company
executed by an officer of the Company, dated as of the Closing, certifying
the resolutions adopted by the Company’s board of directors authorizing the
execution of the Documents, the issuance of the Securities, and the transactions
contemplated hereby, and copies of any required third party consents, approvals
and filings required in connection with the consummation of the transactions
contemplated by this Agreement;

d. There not having occurred (i) any general suspension of trading in, or limitation on
prices listed for, the Ordinary Shares on the Trading Market, (ii) the declaration of a
banking moratorium or any suspension of payments in respect of banks in Australia
or the United States, or (iii) in the case of the foregoing existing at the date of this
Agreement, a material acceleration or worsening thereof or (iv) any material
outbreak or escalation of hostilities or other national or international calamity of
such magnitude in its effect on, or a material adverse change in, the United States
or Australian financial market, as in the reasonable judgment of the Holder, makes it
inadvisable to acquire the Note on the Closing Date;

e. There not having occurred any event or development, and there being in existence
no condition, having or which reasonably and foreseeably could have a Material
Adverse Effect;

f. There shall not be in effect any law, order, ruling, judgment or writ of any court or
public or governmental authority restraining, enjoining or otherwise prohibiting any
of the transactions contemplated by this Agreement;

g. The Company shall have obtained all consents, approvals, confirmations or waivers
from governmental authorities (including but not limited to the ASX) and third
persons necessary for the execution, delivery and performance of the Documents
and the transactions contemplated thereby including, where necessary, approval by
the requisite majority of the shareholders of the Company of the issue of the Note



and Additional Notes at a general meeting of the shareholders of the Company, all
necessary approvals under ASX Listing Rule 7.1 and otherwise in accordance with
the Corporations Act and the ASX Listing Rules;

. Holder shall have received such additional documents, certificates, payment,
assignments, transfers and other deliveries as it or its legal counsel may reasonably
request and as are customary to effect a closing of the matters herein
contemplated;

Delivery by the Company of a legal opinion with respect to the Company and the
Subsidiaries regarding the enforceability of this Agreement and the transactions
contemplated hereunder from its outside counsel in form and substance satisfactory
to Holder; and

Delivery by the Company of a valid waiver of any preemptive rights held by the
individuals and/or parties listed on Schedule IV.A.3 hereto in form and substance
satisfactory to Holder.

. The Holder having obtained where necessary approval of the purchase by the
Foreign Investment Review Board under the Australian Foreign Acquisitions and
Takeovers Act 1975(Cth).

Where the purchase could result in the Holder, upon Conversion, acquiring a
relevant interest in Ordinary Shares which causes the voting power in the Company
of the Holder and its Associates (as defined in the Corporations Act) to exceed 20%
or to increase from a starting point that is above 20% and below 90%, and there is
no relevant exception to the acquisition of the relevant Ordinary Shares under the
Corporations Act, the Company shall have obtained approval by the requisite
majority of the shareholders of the Company of that acquisition at a general meeting
of the shareholders of the Company in accordance with the Corporations Act.



